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CIRCULAR 2/2019
To : ALL REGISTERED VALUERS/PROBATIONARY VALUERS
Date : 29 January 2019

Dear Sir/Madam

INDICATIVE VALUES IN WRITING

The Board is concerned that a number of banks have approached Registered
Valuers to provide indicative values, prior to formal professional valuations in the
form of valuation reports, in writing.

In this regard, please note that in the first place, indicative values or verbal
valuation is prohibited under the mandatory Malaysian Valuation Standards, and
now fo go further and provide indicative values in writing, it is clearly prohibited.

Registered Valuers have been, as an exception, providing banks with indicative
values for the initiation of loan processing purposes. The banks have requested
for such indicative values and Registered Valuers have considered it (correctly)
to be a reasonable request by banks. It was purely to assist bankers.

Please be informed that such practice of providing banks with “indicative values
in writing" is prohibited and any Registered Valuer found providing such service
to the banks will be penalized as same is an infringement of the Malaysian
Valuation Standards and as a consequence is a breach of the Valuers,
Appraisers and Estate Agents Rules 1986.
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All Registered Valuers are advised to be mindful of their role and responsibilities
towards their clients to third parties who may rely on values in extending
loans which ultimgiely may result in a loss to the party concerned.
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Registrar

LEMBAGA PENILAI PENTAKSIR, EJEN HARTA TANAH
DAN PENGURUS HARTA

RMm/ad




